WASHINGTON LAWS, 1969 lst Ex. Sess. __ Ch. 192, 193

lars or more than nine thousand dollars.

Passed the House April 16, 1969.

Passed the Senate April 11, 1969.

Approved by the Governor April 24, 1969, with the exception of
an item in subsection (1) which is vetoed.

Filed in office of Secretary of State April 28, 1969.

NOTE: Governor's explanation of partial veto is as follows:
"...This bill raises the range of salaries for
part time justices of the peace in the state.

Subsection (1) provides that the annual sal-
aries of part 'time justices of the peace shall
be set by the county commissioners in each
county in accordance with the minimum and max-
imum salaries provided for in the bill except
that "special salary adjustments as determined
in accordance with subsection (2) of this sec-—
tion shall be added thereto...." 1In the Sen-
ate, the bill was amended to eliminate subsec-
tion (2).

I have therefore vetoed this reference.

The remainder of House Bill No. 341 is approved.

CHAPTER 193
[Engrossed House Bill No. 356]
PUBLIC FUNDS--
DEPOSIT AND INVESTMENT

AN ACT Relating to the deposit and investment of public funds; amend-
ing section 43.85.010, chapter 8, Laws of 1965 and RCW 43.85-
.010; amending section 43.85.030, chapter 8, Laws of 1965, as
amended by section 1, chapter 132, Laws of 1967 and RCW 43.85-
.030; amending section 43.85.,040, chapter 8, Laws of 1965 and
RCW 43.85.040; amending section 43.85.060, chapter 8, Laws of
1965 and RCW 43.85.060; amending section 43.85.070, chapter 8,
Laws of 1965 and RCW 43,.85.070; amending section 43.85.150,
chapter 8, Laws of 1965, as amended by section 2, chapter 132,
Laws of 1967 and RCW 43.85.150; amending section 43.85.170,

. chapter 8, Laws of 1965 and RCW 43.85.170; amending section
43,.85.190, chapter 8, Laws of 1965 and RCW 43.85.190; amending
section 35.38.010, chapter 7, Laws of 1965 and RCW 35.38.010;
amending section 35.38.020, chapter 7, Laws of 1965, as amended
by section 5, chapter 132, Laws of 1967 and RCW 35.38.020;
emending section 35.38,030, chapter 7, Laws of 1965 and RCW
35.38.030; amending section 35.38.040, chapter 7, Laws of 1965,

[1457]



Ch. 193 WASHINGTON LAWS, 1969 lst Ex. Sess

as amended by section 6, chapter 132, Laws of 1967, and RCW
35.38.040; amending section 36.29.020, chapter 4, Laws of 1963,
as last amended by section 1, chapter 173, Laws of 1967, and
RCW 36.29.020; amending section 35.48.010, chapter 4, Laws of
1963 and RCW 36.48.010; amending section 36.48.020, chapter b,
Laws of 1963, as amendéd by section 3, chapter 132, Laws of
1967, and RCW 36.48.020; adding a new chapter to Title 39 RCY;
repealing section 43.85.050, chapter 8, Laws of 1965 and RCW
43,85.050; repealing section 43.85.080, chapter 8, Laws of 195
and RCW 43.85.080; repealing section 4#3.85.090, chapter 8, Laws
of 1965 and RCW 43.85.090; repealing section 43.85.100, chap-
ter 8, Laws of 1965 and RCW 43.85.100; repealing section 43-
.85.110, chapter 8, Laws of 1965 and RCW 43.85.110; repealing
section 43.85.120, chapter 8, Laws of 1965 and RCW 43.85.120;
repealing section 35.38.070, chapter 7, Laws of 1965 and RCW
35,38.070; repealing section 35.38.080, chapter 7, Laws of 196§
and RCW 35.38.080; repealing section 35.38.090, chapter 7, Laws
of 1965 and RCW 35.38.090; repealing section 35.38.100, chap-
ter 7, Laws of 1965 and RCW 35.38.100; repealing section 35.38-
.110, chapter 7, Laws of 1965 and RCW 35.38.110; repealing sec-
tion 36.48.030, chapter 4, Laws of 1963 and RCW 36.48.030;
repealing section 36.48.100, chapter 4, Laws of 1963, section
4, chapter 132, Laws of 1967, and RCW 36.48.100; repealing
section 36.48.110, chapter 4, Laws of 1963 and RCW 36.48.110;
repealing section 36,48.120, chapter 4, Laws of 1963 and RCW
36.48.120; repealing section 36.48.130, chapter 4, Laws of
1963 and RCW 36.48.130; repealing section 36.48.140, chapter

4, Laws of 1963 and RCW 36.48,140; and repealing section 36-
.48.150, chapter 4, Laws of 1963 and RCW 36.48.150.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION., Section 1. 1In this 1969 amendatory act, unless

the context otherwise requires:

(1) "Public deposit" means moneys of the state or of any
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county, city or town, or other political subdivision of the state or
any commission, committee, board or officer thereof or any court of
the state deposited in any qualified public depositary;

(2) "Qualified public depositary" means a state bank or trust
company or national banking association located in this state which
receives or holds public deposits and segregates eligible collateral
for public deposits as described in section 5 of this 1969 amendatory

act;

(3) "Loss" means issuance of an order of supervisory authority
restraining a qualified public depositary from making payments of
deposit liabilities or the appointment of a receiver for a qualified
public depositary;

(4) "Commission" means the Washington public deposit protec-
tion commission created under section 3 of this 1969 amendatory act;

(5) "Eligible collateral" means collateral which is eligible
as security for public deposits pursuant to applicable state law;

(6) The "maximum liability" of a qualified public depositary
means a sum equal to five percent of the average daily balance of col-
lected funds of ell public deposits held by the qualified public de-
positary during the twelve months immedietely preceding the date of
any computation of such liability, less any assessments made under
this 1969 amendatory act;

(7) "Public fund§ available for investment" means such public
funds as are in excess of the anticipated cash needs throughout the
duration of the contemplated investment period;

(8) "Investment deposits” means bank time deposits of public
funds available for investment;

(9) "Treasurer" shall mean the state treasurer, a county trea-
surer, a city treasurer, a treasurer of any other municipal corpora-
tion, and the custodian of any other public funds.

NEW SECTION. Sec. 2. On and after the effective date of this
act, all public deposits in qualified public depositaries, including

investment deposits, shall be protected against loss, as provided in
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this 1969 amendatory act.
NEW SECTION. Sec. 3. The Washington public deposit protection

commission shall be the state finance committee. | Meetings of the com-

mission shall be held at least once each month, and more frequently

whenever called by the chairman after notice thereof.

NEW SECTION., Sec. 4. The commission shall have power (1) to
make and enforce regulations necessary and proper to the full and
complete performance of its functions under this 1969 amendatory act;
(2) to require any qualified public depositary to furnish such infor-
mation dealing only with public deposits as the commission shall
request, Any public depositary which refuses or neglects to give any
information so requested shall no longer be a qualified public de-
positary and shall be excluded from the right to receive public de-
posits until such time as the commission shall acknowledge that such
depositary has furnished the information requested; (3) to take such
action as it deems best for the protection, collection, compromise or
settlement of any claim arising in case of loss; (4) to prescribe reg-
ulations, subject to this 1969 amendatory act, fixing the requirements
for qualification of banks as public depositaries, and fixing other
terms and conditions consistent with this 1969 amendatory act, under
vhich public deposits may be received and held; (5) to fix the offi-
cial date on which any loss shall be deemed to have occurred taking
into consideration the ofders,frules and regulations of supervisory
authority as they affect the failure or inability of a qualified pub-
lic depositary to repay public deposits in full; (6) in case loss
occurs in more than one qualified public depositary, to determine the
allocétion and time of payment of any sums due to public depositors

under this 1969 amendatory act.

NEW SECTION. Sec. 5. (1) Every qualified public depositary
shall at all times maintain, segregated from its other assets, eli-
gible collateral having a value at least equal to its maximum 1liabil-
ity under this 1969 amendatory act. Such collateral may be segre-

gated by deposit in the trust department of the depositary or in such
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other manner as the commission approves and shall be clearly desig-

nated as security for the benefit of public depositors under this 1969

amendatory act., (2) Collateral eligible as security shall be valued
at face value or market value as determined by the commission. (3)
The depositary shall have the right to make substitutions of eligible
collateral at any time. (4) The income from the assets which con-
stitute segregated collateral shall belong to the depositary bank
without restriction.

NEW SECTION. Sec., 6. When the commission determines that a
loss has occurred, it shall as soon as possiblc makc payment to the
proper publie officers of all funds subject to such loss, pursuant to
the following procedures: (1) For the purposes of determining the
sums to be paid, the supervisor of banking or receiver shall, within
twenty days after issuance of a restraining order or taking possession
of any qualified public depositary, ascertain the amount of public
funds on deposit therein as disclosed by its records and the amount
thereof covered by deposit insurance and certify the amounts thereof
to the commission and each such public depositor; (2) within ten days
after receipt of such certification, each such public depositor shall
furnish to the commission verified statements of its deposits in such
depositary as disclosed by its records; (3) upon receipt of such cer-
tificate and statements, the commission shall ascertain and fix the
amoun% of such public deposits, net after deduction of any deposit in-
surance, and assess the same against all then qualified public depos-
itaries, as follows: First, against the depositary in which the loss
occurred, to the extent of the full value of collateral segregated
pursuént.to this 1969 amendatory act; second, against all other then
qualified public depositaries in proportion to their then maximum li-
ability; (4) assessments made by the commission shall be payable on
the second business day followiﬁg demand, and in case of the failure
of any qualified public depositary so to pay, the commission shall
forthwith take possession of the eligible collateral segregated by

such depositary pursuant to this 19€9 amendatory act and liquidate the
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same for the purpose of paying such assessment; (5) upon receipt of
such assessment payments, the commission shall reimburse the public
depositors of the devositary in which the loss occurred to the extent
of the depositary's net deposit liability to them.

NEW SECTION. Sec. 7. Upon payment to any public depositor,
the commission shall be subrogated to all of such depositor's rignt,
title and interest against the depositary in which the loss occurred
and shall share in any distribution of its assets ratably with other
depositors. Any sums received from any distribution shall be paid to
the public depositors to the extent of any unpaid net deposit
liability and the balance to the qualified public depositarics a-
gainst which assessments were made, in proportion to such assessments.
If the commission incurs expense in enforcing any such cleim, the
amount thereof shall be paid as a liquidation expense of the deposi-
tary in which the loss occurred.

NEW SECTION. Sec. 8. Except as provided in section 11 of this
1969 amendatory act, no public deposit shall be made except in a qual-
ified public depositary located in this state.

NEW SECTION., Sec. 9. All institutions located in this state
which are permitted by the statutes of this state to hold and receive
public deposits shall have power to secure such deposits in accordance
with this 1969 amendatory act. Except as provided in this 1969 amend-
atory act, no bond or other security shall be required of or given by
any qualified public depositary for any public deposit defined in sec-
tion 1 of this 1969 amendatory act.

NEW SECTION. Sec. 10. On each call report date, each quali-
fied public depositary shall render to the commission a written re-
port, certified under oath, indicating the total amount of public de-

posits held by it and the amount and nature of the eligible collateral
segregated and designated therefor in accordance with this 1969 amend-

atory act., The commission may instruct the supervisor of banking to
certify as to segregation of securities by public depositaries.

NEW SECTION, Sec. 1l. Mutual savings banks and building or
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savings and loan associations located in this state may continue %o
hold and receive deposits of public funds in accordance with and sub-
ject to the limitations of statutes applicable to such institutions,
without segregating collateral or otherwise complying with the provi-
sions of this 1969 amendatory act.

NEW SECTION. Sec. 12. The public deposit protection commis-
sion shall from time to time fix the rate of interest to be paid by
qualified public depositaries upon investment deposits: PROVIDED,
That time deposits issued nursuant to this act shall becar intercst at
a rate which would not be 1in c¢xcess of one hundred percent of the
average bill rate at the last U.S, Treasury 91l-day bill market auc-
tion or in excess of the maximum rate permitted by any applicable gow
ernmental regulation.

NEW SECTION, Sec. 13, A treasurer as defined in section 1 of
this 1969 amendatory act is authorized to deposit in investment de-
posits in a qualified public depositary any public funds available
for investment and secured by collateral in accordance with the pro-
visions of this 1969 amendatory act, and receive interest thereon.
The authority provided by this section is additional to any authority
novw or hereafter provided by law for the investment or deposit of

public funds by any such treasurer: PROVIDED, That in no case shall

the deposit or deposits of public funds by any such treasurer in any
one bank or trust company exceed at any one time in the aggregate the
total of the capital, surplus, and undivided profits of such bank or

trust company.

Sec., 14. Section 43,85.010, chapter 8, Laws of 1965 and RCW
43,85,010 are each amended to read as follows:

Any national or state banking corporation, or other incorpo-
rated bank, or branch banks or branches thereof, authorized to do
business in the state and approved by the state finance committee,
may, upon ((depesiting)) segregating security as ((hereinafse»r)) pro-

vided in section 5 of this 1969 amendatory act and upon compliance

with all other requirements of law, become a ((stase)) qualified pub-
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lic depositary.
No state funds shall be deposited in any institution other than

a ((state)) gualified public depositary.

The record of the proceedings of the committee shall be kept
in the office of the committee and a duly certified copy thereof, or
any part thereof, shall be admissible in evidence in any action or
proceedings in any court of this state.

Sec. 15. Section 43,.85.030, chapter 8, Laws of 1965, as a-
nended by section 1, chapter 132, Laws of 1967 and RCW 43,.85.030 are
each amended to read as follows:

Every ((state)) qualified public depositary, before it shall

be entitled to receive any state moneys, shall ((depeeit-with-the

sbabe-treasurer)) segregate as provided in section 5 of this 1969

amendatory act securities hereinafter enumerated as collateral and

pledge for payment ((en-demend-er-ab-a-ppeeified-Ffubure-datey-to0-him
er-hip-ordery-Free-of-exehengoy-at-eny-praoce-designated-by-himy)) of
all such moneys deposited with it and of interest ((thereen)) on any

portion thereof representing investment deposits at the rate fixed

by the ((sbate-finenee-eemmitteo)) public deposit protection commis-

sion, if there has been no default in the payment of principal or
interest thereon:

(1) Bonds, notes, or other securities constituting direct and
general obligations of the United States or the bonds, notes, or oth-
er securities constituting the direct and general obligation of any
instrumentality of the United States, the interest and principal of
which is unconditionally guarénteed by the United States;

(2) (a) Direct and general obligation bonds and warrants of
the state of Washington or of any other state of the United States;

(b) Revenue bonds of this state or any authority, board, com-
mission, committee, or similar agency thereof;

(3) Direct and general obligation bonds and warrants of any
city, towm, county, school distriect, port distriect, or other politi-

cal subdivision of the state, having the power to levy general taxes,
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b

which are payable from general ad valorem taxes;

(4) Bonds issued by public utility districts as authorized
under the provisions of Title 54, as now or hereafter amended;

(5) Bonds of any city of the state of Washington for the pay-
ment of which the entire revenues of the city's water system, power
and light system, or both, less maintenance and operating costs, are
irrevocably pledged, even though such bonds are not general obliga-
tions of such city: PROVIDED, That the state finance committee need
not approve for ((depesit)) segregation any collateral described in
this subsection if in its Jjudpment it is not desirable so to do.

(6) In addition to the foregoing, every state depositary may
also ((depesit-with-the-stabe-treasurer)) segregate such bonds, secu-
rities and other obligations as are designated to be authorized secu-
rity for all public deposits pursuant to: RCW 35.58.510, 35.81.110,
35.82.220, 39.60.030, 39.60.040 and 54.24.120, as now or hereafter

amended.

((The-state-finance-cormibboe-in-tiou-af-eollateraly-may-se-
eept-From-any-depesitary-a-geed-anéd-suffietent-bend-of-a~surety-een-
pany-aeuthoriged-te-de-bubiress-in-the-statey-te-be-approved-by-the
eopmittee-an-peenrity-and-pltedge-fer-the-payment-en-aemand-er-ad-a
speeified-fubure-date-te-tho-ctate-treasurer~er-hip-erdery-free-of
exehangey-at-any-piaee-in-this-state-dosigrated-by-the-treasurery-of
etl-such-meneys-depesited-with-iby-and-ef-inbevest-thereen-at-the
rabe-fixed-by-the-stabe-finsnee-eommitteoy-whieh-bond-shati-be-ab
leapb-equal-te-che-areunt-ef-the-meneyp-te-be-recoived-by-the-depest-
baryy))

The finance committee may require the state auditor or the
supervisor of banking to thoroughly investigate and report to it con-
cerning the condition of any bank which makes application to become g

((sbate-depesitary)) qualified public depositary for state funds, and

may also as often as it deems necessary require such investigation
and report concerning the condition of any bank which has been desig-

nated as such depositary, the expense of the investigation to be bome
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by the depositary examined.

Sec. 16, Section 43,85.040, chapter 8, Laws of 1965 and RCW
43.85,040 are each amended to read as follows:

The state finance committee shall not approve the bonds and
varrants, ((er-in-ieu-thereef-the-berd-ef-e-surety-eenpany-es-any
sveh-depesitaryy)) until fully satisfied that such bonds and warrants
are pood and sufficient, and that the depositary is prosperous and

financially sound, meets the qualification requirements of a public

depositary prescribed by the public deposit protection commission,

and has unimpaired the paid-up capital and surplus claimed Ly it.

((Fhe-eonmibtee-may-at-any-time-require-any-ssate-depesibtary
to-furnish-a-new-er-additienal-bond-o¥-bendsrand-upen-its-rfakture
se~-te-de-may-after-fifteen-daysl-nesieo-5o-tho-depesitary-roveke-the
designetion-and-apprevat-thereefy-and-innediately-upor-pueh-roveea-
tieny-the-bank-shall-eease-t0-be-a-state-depesitarys))

Sec. 17. Section 43.85,060, chapter 8, Laws of 1965 and RCW
43,85.060 are each amended to read as follows:

Every ((state-depesibary)) public depositary of state moneys

shall, on the first day of each calendar month, and oftener when re-
quired, file with the state auditor a sworn statement of the amount
of state moneys on deposit with it, and shall, within ten days after
the first day of January, April, July, and October in each year make
a full statement of all deposits and payments of state moneys during
the preceding quarter ((y-tegether-with-a-eemputebtien-end-statement-of
the-interept-earned-thereeny-eomputed-upon-the-daity-balanee-on-de-
pesity-be-the-state-finanee-eommitbea-vwhieh-intorost-shati-sthereupen
be-renitted-te~-the-ptate-treasurer-and-placed-to-tho-eredit-of-the
depesit-interest-Fund)),

The statement shall be upon such forms as may be prescribed by
the state finance committee and accompanied by an arfidavit of the
president and cashier of such depositary to the effect that it is in
all respects true and correct, and that ((s-exeept-fer-the-inbteress

therein-ereditedy)) neither the depositary nor any officer, agent, or
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employce thereof, nor any person in its behalf has in any 2y vhatso-
ever given, paid, or rendered or promised to give, pay, or render to
any member of the cormmittee, or to any other person or corporation
whatever any noney, credit, service, or benefit whatsoever by reason
or in consideration of a deposit with it of any portion of the state

moneys, A copy of such statemcnt shall be sent to the public deposit

protection commission.

Any person who shall make any false statement in any affidavit
required by this section shall be gullty of perjury.

The total intcrest paid by all depositarics shall be placed by
the state treasurer to the credit of the deposit interest fund, and
upon the fifteenth day of January of each year, the state treasurer
shall divide the deposit interest fund among the various funds from
which such deposits are made, in proportion to the respective amounts
thereof.

Sec. 18. Section 43.85.070, chapter 8, Laws of 1965 and RCW
43,85.070 are each amended to read as follows:

The state treasurer may deposit with any qualified public de-

positary which has fully complied with all requirements of law and the

rezulations of the public deposit protection commission any state

moneys in his hands or under his official control and any sum so on
deposit shall be deemed to be in the state treasury, and he shall not
be liable for any loss thereof resulting from the failure or default
of any such depositary without fault or neglect on his part or on the
part of his assistants or clerks. ((The—ameunt—at—any-time—en-depesit
with~any-~depenitary-shaiti-net-exeeced-ninesy-pereent-of-the-valua-of
the-seeurities-depesited-by-it+--PROVIBED3~That-in-the-event-repayrens
ef-deposits-in-a-depeettary-is-insured-by-the-Federal-Depesit-Insur-
anee-corperations;-or-by-any-ether-eorperationy-ageneyy-or-inR6trumen~
telisy-organised-and-aetinz-under-and-purcuans-to-the-1aws-ef-she
UYnited-Statess-and-ausherised-te-tngure-the-repayment-of-bank-depoe-~
itsy-cueh-depesitary-ehell-be-required-to-depocit-seeurities-only-sa

the-armeunt-neeessary-to-ceeure-the-exeece-of-the-morey6-on-depoeis
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with-it-ever-the-ameuns-eovered-by-sueh-iAsuraneer))

Sec. 19. Section 43.85.150, chapter 8, Laws of 1965, as a-
mended by section 2, chapter 132, Laws of 1967 and RCW 43.85.130 are
each amended to read as follows:

Every depositary so selected shall ((fiie-wibh-the-state-trea-

surer-a-geed-and-suffietent-bond-o¥)) sesregate eligible collateral

securities, authorized by RCW 43.85.030, as now or hereafter amended,

as provided in section 5 of this 1969 amendatory act to be approved

by the committee as a security and pledse for the payment on demand
of the commissioner of public lands, or his order of his successors,
free of exchange, at any place in this state designated by the com-
missioner, of all such moneys so deposited by him ((s;-esné-the-inter-
ent-thereorn-at-the-rate-fiked-by-the-pbate-Finenee-eommitteer--Sueh
bond-or-geeuritien-phaltl-be-at-teant-equal~bo-the-emounb-of-the-mon-
eye~bto-be-reeeived-by-the-depesitaryy-and-shatiy-befere-any-depesis
by-the-eeommissiener --ef-publtie-1andsy-be-appreved-by-the-eenmittes)).
The depositary may be examined from time to time as provided in rela-

tion to state depositaries.

Sec. 20. Section 43.85.170, chapter 8, Laws of 1965 and RCW
43.85.170 are each amended to read as follows:

Every ((sbate)) qualified public depositary selected for the

receipt and deposit of moneys by the commissioner of public lands,
shall quarterly on the first of January, April, July, and October file
with the state auditor a sworn statement of the amount of moneys on
deposit with it to the credlt of the commissioner of public lands,
together with a computation of the interest earned thereon at the

rate fixed by the {(sbabte-£finanee-eemmittee)) public deposit protec-

tion commission ((y-be-be-eemputed-upen-the-daity-belanee-on-depes-

i6y)) and such statement and computation shall also be made to the

committee. A copy of such statement shall be filed with the public

deposit protection commisslon. ((The-interest-ghail-thereupen-be

forthwith-remisted-by-the-depesisary-to-the-state-treapurer-and-by

him-pleaeed-in-gnd-evedisod-to-the-generat-Ffundr))
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Sec., 21. Section 43.,85.190, chapter 8, Laws of 1965 and RCH
43.85,190 are each anended to read as follows:
It is the purpose of RCW 43,85.190 through 43,85,240 to au-

thorize the state treasurer to ((depesit)) make investment deposits

of state moneys or funds in his custody in state depositaries at a
rate of interest ((esveed-to-by-the-state-Firapee-eommittce-and-the

depesitary)) fixed by the public deposit protection commission in ac-

cordance with section 12 of this 1969 amendatory act.

Sec. 22, Section 35.38.010, chapter 7, Laws of 1965 and RCVW
35.38.010 are each amended to rcad as follows:

The city treasurer in all cities having a population of seven-
ty~-five thousand or more inhabitants shall annually at the end of
each fiscal year designate one or more banks in the city which meets

the requirements for a qualified public depositary as set forth by

the public deposit protection commission as depositary or depositaries

of the moneys required to be kept by the treasurer, and such designa-
tion shall be subject to the approval of the mayor, and filed with the
comptroller,

Sec. 23. Section 35.38.020, chapter 7, Laws of 1965, as a-
mended by section 5, chapter 132, Laws of 1967 and RCW 35.38.020 are

each amended to read as follows:

((Befere-ary-sueh-designation-shatt-beeone -effeetuak-and-en-
tible-the-treasuror-te-make-deposits-in-sueh-bank-or-banksy-the-bank
o¥-banks-se-designatod-shatiy-within-ben-days-after-the-same~is-filted
with-the-compsrotievy-Ffilo-with-the-eity-comnptretior-a-eonbraet-with
the-eiby-wherein-the-bank-agrvees-to-pay-sueh-vate-ef-inkevess-on-the
eash-datly-bataneo-or-ait-munteipat-funds-kept-by-sueh-treasuver-in
satd-banky-while-aesins-as-sneh-dopesitaryy~as-shati-be-fiked-Trem
bime~-be-time-by-the-etby-finnnee-eormittees-sueh-payronts-to-be-made
moRthly-te-the-eiby-whtle-said-depepit-eonbinues-irn-suek-depesisaryy
The-eonbraet-shatt-vren-bte-the-etby-gnd-be-n-sueh-forn-ac-ska-l-bo
epproved-by-the-Hayor-er-eorporat+On-eeuAra= -,

Such bank shall ((a*se-file-with--a"- - . ::ier-ef-swen-eity
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a-suvety-bond-or-bends-te-the-eity-tn-the-amovAt-0f-the-depesits-of
suweh-eity-bhat-may-be~earviod-in-tho-dosignated-banky-e6nditionad-Lor
tho-prempt-~payrent-thoreef-on-cheeks-duly-drawn-by-~vhe-said-srea-
sureP+-o¥-in-lien-thereef-shall-depesit-with-tho-eomptrelier-any-of
the-follewing-envmerabed-soeuritiesy-if-theve-has-been~no-default-in
the-paymens-ef-priReipal-er~-interest-theraony-the-agEregate-nravrket -
value-~of-whieh-shall-st-all-times-be-nret-1es5-than-one~hundred-and
ten-pereent-of-the-amount-of-the~-funds-dopesited-by-saitd-sreasuser))

segrerate in accordance with section 5 of this 1969 amendatory act

the following elipible collateral:

(1) Bonds, notes or other securities constituting the direct
and general obligations of the United States or the bonds, notes or
other securities constituting the direct and general obligation of
any instrumentality of the United States, the interest and principal
of which is unconditionally guaranteed by the United States;

(2) (a) Direct and general obligation bonds and warrants of
the state of Washington, or of any other state of the United States;

(b) Revenue bonds of this state or any authority, board, com-
mission, committee, or similar agency thereof;

(3) Direct and general obligation bonds and warrants of any
city, town, county, school district, port district or other political
subdivision in the state of Vashington, having the power to levy gen-
eral taxes, which are payable from general ad valorem taxes;

(4) Bonds issued by public utility districts as authorized
under the provisions of Title 54 RCW as now or hereafter amended ;

(5) Bonds of any city of the state of Washington for the pay-
ment of which the entire revenues of the city's water system, power
and light system, or both, less maintenance and operating costs, are
irrevocably pledged, even though such bonds are not general obliga-~
tions of such city ((+--PROVEBED;-That-said-eomptreller-need-net-ae-
eeps~for-depesit-any-eetlateral-deseribed-in-thic-pubdivision-i£f-in
his-judsmens-it-i6-net-desirable-se~te-d0));

(6) In addition to the foregoing, every city depositary mey
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also ((depesib-with-the-eity-eempsrelier)) segregete such bonds, se-
curities and other obligations as are designated to be authorized
security for all public deposits pursuant to: RCH 35.58.510, 35.81-
.110, 35.82.220, 39.60.030, 39.60.040 and 54.24.120 as now or here-
after amended.

((Sven-suresy-bonds-er~securities-shall-be-in-sueh-form-as
shal}—be—appreved—by-the—eerpepatien—eeunsel-e?—the—eity—and—the-su;-
Pieieney-ef-sueh-surety—bends-ey-sueh—seeuyities-shal;—be—apppeued-by
the-wmayor-and-eempbrotievr-of-the-eityy--When-sueh-bonds-have-been
duly—appyeved-and-?iled—wi%h~the-eempt?e}}eg,—he-sha;}—immedi&tely
eortbify-to-the-eity-treasurer-the-amount-of-bonrds-or-seeurities-£filed
by-sueh-bank-er-banksy-whereupen-the-oity-treasurer-shatk-be-authe-
riged-to-moke-depoesits-in-cueh-banky

En-the-event -repaymont-ef -depesits-in-any-cuch-deposktary-ip
tneured-by-the-Federal-Bepesit-Insuranee-corporationy-or-by-any-other
eorpergtiony-agenRey-er-tRsbrumentatibty-organigod-and-aeting-under-ang
pursuart-te-the-laws-of-the-United-States-of -Amepricay-bhe-exeeubion
asrd-filing-of-a-bend-with-sueh-treasurer-shati-be~required-onty-for
so-mueh-of-the-designatbed-maxirum-amount-of-depesite-as-sueh-desig-
nated-meximum-ameunt -exeseds -the-aneunt-ef-pueh~insuraneey-and-if
sueh-dopesitary-eteets-bta-depesit-seeuritien-orly-to-the-amount-rnee-
e68a¥ry-t0-50eure-the-oxeeps-0f-the-noneys~oR-40pesit~-with-t6~over~the
ameunt-required-by-sueh-ineur&neev))

Sec. 24, Section 35.38.030, chapter 7, Laws of 1965 and RCW
35.38.030 are each amended to read as follows:

Any city or town having a population of less than seventy-five
thousand inhabitants shall, upon & mejority vote of its governing
body, instruct its city or town treasurer annually at the end of each
fiscal year, or at such other times as may be deemed necessary by the
treasurer, to designate one or more banks in the county wherein the

city or town is located which meets the reaquirements of a gualified

public depositary as set forth by the public deposit protection com-

mission as depositary or depositaries of the moneys required to be
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kept by said treasurer: PROVIDED, That where any bank has been des-
ignated as a depositary hereunder such designation shall continue in
force until revoked by a majority vote of the governing body of the

city or town.
Sec. 25. Section 35.38.040, chapter 7, Laws of 1965, as a-

mended by section 6, chapter 132, Laws of 1967, and RCW 35.38.040 are
each amended to read as follows:

Before any such designation shall entitle the treasurer to
make deposits in such bank or banks, the bank or banks so designated
shall, within ten days after the same is filed with the city or town
clerk, ((fiie-wibh-the-eiby-er-tewn-eterk-a-purety-bend-te-the-etby
or-5eowWR-tR-the-meximum-ameuns-of-depesita-designated-by-the-treasurer
to-be-earriod-tR-the-~desigrated-banky-eonditioned-for-the-premps-pay-
menbt-theveof-en-eheeks-duly-drawn-by-the-treasurery-whieh-suresy-bend
shall-be-appreved-by-the-mayer-and-eitty-er-tewn-eterky

In-1lien-of-a-suresby-bend-the-bank-er-banks-shaii-depesit-with
the-eiby-or-towWwn-treasurery-gubjeet-s0-apprevai-by~-the-mayor-and-eiby

er-town-elerky-any)) segregate as provided by section 5 of this 1969

amendatory act securities authorized by RCW 35.38.020 as now or here-

after amended, if there has been no default in the payment of princi-
pal or interest thereon ((j;-the-aggresabte-markeb-value-of-whieh-shail
abt-all-bimes-be-net-tess-than-ene-hundred-and-5en-pereent~ef-the
ameunt-of-funde-deponited-by-the-breasurer)),
((Bueh-bank-eor-barks-shatl-atpe-at-the-same-bime-fite-with-the
eity-op-town-elerk-a-eontraeb-with-tho-eiby-er-tewn-wherein-the-bank
agrees-to-pay-sueh-rate-ef-interest-on-the-average-datty-bataneesy
where-gueh-balaenees-~-exeeod-one-theusand-deotltarsy-of-ati-munieipalt
funds-kepb-by~the-treapurer-in-the-bank-whilte-aeting-as-sueh-deponi-
bary-gp-shaltl-be-fixed-from-bime-to-time-by-the-etby-finaneo-eoruis-
tees-sueh-paymenss-bo0-be-made-nenbhly-to-tho-eiby~or-town~-whilte-said
depopitp-eonbinue-in-sueh-deposibaryy--Fhe-eontraes-ohati-run-60-the
eiby-or-toWn-and-be-in-sueh-ferm-as-shall-be-approved-by-the-srea-

su¥ery-mayoer-apnd-eity-o¥-towA-astorYreyr

{1472]



WASHINGTON LAWS, 1969 lst Ex. Sess. Ch., ‘193

In~-the-evert-repayment-ef-deposits-in~-any-sueh-depoesitary-~is
insured-by-the-Federat-Depostt-Insuranee-6erperationy-er-By-any-other
eorporationy-agonRey-or-insbrumentatity-erganised-and-aeting-under-and
pursuant-te-the-taws-of-she-United-Statesy-the-exeeution-and-filing
of-a-bend-with-the-eity-er-town-troegsurer-shalti-be-required-onity-for
se-mueh-6f-the-desigrated-maximum-amount-ef-depesit5-a6-6ueh-desig-
naeted-maKimum-ameount-exeeads~tho-omeunt-of-sueh-insuraneoy-and-if-the
depesibtary-eteetn-to-depesit-peeuribies-in-2ien-of-a-bondy-it-shal
be-required-to-deposib-peeurisios-oniy-to-the-amevrns-neeessary-4o
peeure-the-exeess-of-the-moneys-on~depenib-with-tt-ever-theo-amennt
eevered-by-sueh-insuranesy))

Sec. 26. Section 36.29.020, chapter 4, Laws of 1963, as last
amended by section 1, chapter 173, Laws of 1967, and RCW 36.29.020
are each amended to read as follows:

The county treasurer shall keep all moneys belonging to the
state, or to any county, in his own possession until disbursed ac-
cording to law. He shall not place the same in the possession of any
person to be used for any purpose; nor shall he loan or in any manner
use or permit any person to use the same; but it shall be lawful for
a county treasurer to deposit any such moneys in any regularly desig-

nated ((eeunty)) qualified public depositary. Any municipal corpora-

tion may by action of its governing body authorize any of its funds
which are not required for immgediate expenditure, and which are in
the custody of the county treasurer or other municipal corporation
treasurer, to be invested by such treasurer in savings or time ac-
counts in banks, trust companies and mutual savings banks which are
doing business in this state, up to the amount of insurance afforded
such accounts by the Federal Deposit Insurance Corporation, or in ac-
counts in savings and loan associations which are doing business in

this state, up to the amount of insurance afforded such accounts by

the Federal Savings and Loan Insurance Corporation, or in any short

term United States government securities, or deposit such funds or

any portion thereof in investment deposits as defined in section 1 of
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this 1969 act secured by collateral in accordance with the provisions

of this 1969 act: PROVIDED, Five percent of the interest or earnings,

with an annual minimum of ten dollars or annual maximum of fifty dol-
lars, on any transactions authorized by each resolution of the govern-
ing body shall be paid as an investment service fee to the office of
the county treasurer or other municipal corporation treasurer when
the interest or earnings become available to the governing body.
Whenever the funds of any municipal corporation which are not
rcquired for immediate expenditurc are in the custody or control of
the county trcasurer, and thc governing body of gsuch municipal
corporation has not taken any action pertaining to the investment of
any such funds, the county finance committee shall direct the county
treasurer to invest, to the maximum prudent extent, such funds or any

portion thereof in securities constituting the direct and general ob-

ligations of the United States government or deposit such funds or

any portion thereof in investment deposits as defined in section 1 of

this 1969 act secured by collateral in accordance with the provisions

of this 1969 act. The interest or other earnings from such invest-~

ments or deposits shall be deposited in the current expense fund of
the county and may be used for general county purposes. The invest-
ment or deposit and disposition of the interest or other earnings
therefrom authorized by this paragraph shall not apply to such funds
as may be prohibited by the state Constitution from being so invested
or deposited.

Sec. 27. Section 36.48.010, chapter 4, Laws of 1963 and RCW
36.48.010 are each amended to read as follows:

Each county treasurer shall annually on the second MHonday in
January, and at such other times as he deems necessary, designate one

or more banks in the state which meets the requirements for a quali-

fied public depositary as set forth by the public deposit protection

commission as depositary or depositaries of all public funds held and
required to be kept by him as such treasurer, and such designation or

designations shall be in writing, and shall be filed with the board of
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county commissioners of his county, and no cocunty treasurer shall de-
posit any public money in banks, except as herein provided.

Sec, 28. Section 36.48.020, chapter 4, Laws of 1963, as amend-
ed by section 3, chapter 132, Laws of 1967, and RCW 36.48.020 are each
amended to read as follows:

Before any such designation shall become effectual and entitle
the treasurer to make deposits in such bank, the bank designated shall
within ten days after the designation has been filed, ((file-wibth-the
eeuRbty-elork-of-the-eounty-a-sureby-bond-6o0-the-eeunty-btrensnrery
properliy-exenuted-by-seme-reltinble~curesy-oempany-quatified-under-the
raws-of-the-state-to-do-busiress-thereiny -+R-5he-HaKinum-ameunt -of
deposits-desigrated-by-the-sreasurer-se-bo-earried-in~the-banky-e6n-~
ditioned-for-the-prempt-and-fatthful-payment-thereor-on-cheeks-drawn
by-the-treasnurery

The-bend-muss-be-appreved-by-the-ehatrman-of-the-beavrd-of
eevRty-eommiBstO0Rersy-the-prvoseeuting-atbtorney-and-the-eeunty-trea-
Bu¥e¥ry-or-aRy-twWwe-of-sueh-offiecerpsy-beforo-being-fiteod-with~the-eounky
elerky-are-unless-66-approevedy-it-shaltli-noet-be-reeeived-or-fited-by
the-eounRty-elerky

The-depesibary-mpay-depesit-with-the-eounsy-tvoapurey-in-1ieu
of-the-surety-bendy-any-or-the-feltowing-enunerated-seeuribies-if
there-has-been-nre-defautt-in-the-payment-of-prineipat-or-inderost
thereeny-tho-ageresave-nrarket-vatue-of-whtreh-shati-net-be-toss-than
ere-hundred-gnd-ten-pereent-of -the-ameunt-of ~the-funds-deposited-by

the-treasurer)) segregate in accordance with section 5 of this 1969

amendatory act the following eligible collateral:

(1) Bonds, notes or other securities constituting the direct
and general obligations of the United States or the bonds, notes, or
other securities constituting the direct and general obligations of
any instrumentality of the United States, the interest and principal
of which is unconditionally guaranteed by the United States;

(2) (a) Direct and general obligation bonds and warrants of

the state of Washington, or of any other state of the United States;
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(b) Revenue bonds of this state or any authority, board, com-
mission, committee, or similar agency thereof;

(3) Direct and general obligation bonds and warrants of any
city, town, county, school district, port district, or other politi-
cal subdivision in the state, having the power to levy general taxes;

(4) Bonds issued by public utility districts as authorized
under the provisions of Title 54 RCW as now or hereafter amended;

(5) Bonds of any city of the state of Washington for the pay-
ment of which the entire revenue of the city's water system, power
and light system, or both, less maintenance and operating costs, are
irrevocably pledged, even though such bonds are not general obliga-
tions of such city: PROVIDED, That said treasurer need not accept
for ((8epesit)) sepregation any collateral described in this subsec-
tion if in his Jjudgment it is not desirable so to do;

(6) 1In eddition to the foregoing, every county depositary may
also ((depesit-with-the-eeunty-treasurer)) segregate such bonds, se-
curities and other obligations as are designated to be authorized
security for all public deposits pursuant to: RCW 35.58.510, 35,.81-
.110, 35.82.220, 39.60.030, 39.60.040 and 54.24,120 as now or here-
gfter amended.

In counties where the combined banking capital and surplus of
all of the banks in the county is insufficient to carry the county
funds the provision of this section with reference to the limit of
the amount to be deposited in any one depositary may be waived by the
county finance committee.

((Zn-the-event-repaymont-of-depesibs-in-aRy-sueh-deposibary-is
insured-by-the-Federal -Beposit-Inpuranee-corperationy-or-by-any-ether
eOrporationy-ageneyy-or-itnstrunentativy-ersaentged-and-aebing-under
end-pursusnRt-te-the-taws-of-the-United-Svaseny-the-exeenbion-gnd-£il-
ing-ef-a~bond-with-the-troasurer-ghazi-be-requirod-enty-£for-se-mueh
of~the-designated-maximumn-aneuns-of -deposibs-as-c6uehk-desiznated-raxi-
FuR-ameuRt-of-depasibs-~exeecnds-the-ameunb-of-sueh-tnBuraneas-gRd-i £
the-depepitary-eleets-to-deposib-peeuritiop-in-ieu-ef-the-bonrdy-it
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Bhall-be—yequired—te-depesi%—seeu?ities-enly-te—the—ameunt-neeessayy

te6-peeure-the-oxeess-oFf-the-rMeneys-on-depesis-with-i6-ever-sheo-axovns

eevored-by-sueh-iREHrLRLRT))

NEW SECTION., Sec, 29. VWhen deposits are made in accordance

with this 1969 amendatory act, a treasurer shall not be liable for

any loss thereof resulting from the failure or default of any deposi-

tary without fault or neglect on his part or on the part of his as-

sistants or clerks.

NEW SECTION. Sec. 30. The following acts

are each repealed:

(1)
.050;

(2)
.080;

(3)
.090;

%)
.100;

(5)
.110;

(6)
.120;

(7)
.070;

(8)
.080;

(9)
.090;

(10)
.38.100;

(11)
.38.110;

(12)

Section 43,85.050, chapter
Section 43,85.080, chapter
Section 43.85,090, chapter
Section 43.85.100, chapter
Section 43.85,110, chapter
Section 43.85.120, chapter
Section 35.38.070, chapter
Section 35.38.080, chapter

Section 35.38.090, chapter

7,

7,

7,

Laws

Laws

Laws

Laws

Laws

Laws

Laws

Laws

Laws

of

of

of

of

of

of

of

of

of

or parts of acts

1965 and

1965 and

1965 and

1965 and

1965 and

1965 and

1965 and

1966 and

1965 and

RCW

RCW

RCH

RCW

RCW

RCW

RCW

RCW

RCH

43.85-

43.85-

43,85-

43.85-

43.85-

43.85-

35.38-

35.38-

35.38-

Section 35.38.100, chapter 7, Laws of 1965 and RCW 35-

Section 35.38.110, chapter 7, Laws of 1965 and RCW 35-

Section 36.48.030, chapter 4, Laws of 1963 and RCW 36-

[1477]



Ch. 193 WASHINGTON LAWS, 1969 lst Ex. Sesy. _

48.030;

(13) Section 36.48.100, chapter 4, Laws of 1963, section U4,
chapter 132, Laws of 1967, and RCW 36.48.100;

(14) Section 36.48,110, chapter U4, Laws of 1963 and RCW 36-
.48.110;

(15) Section 36.48.120, chapter 4, Laws of 1963 and RCW 36-
.18.120;

(16) Section 36.48.130, chapter 4, Laws of 1963 and RCY 36-
A48.130;

(17) Section 36.48,110, chapter 4, Laws of 1963 and RCW
36.48,140; and

(18) Section 36.48.150, chapter 4, Laws of 1963 and R(W 36-
.48.150,

NEW SECTION. Sec. 31. Sections 1 through 13 of this act shall
constitute a new chapter in Title 39 RCV.

NEW SECTION, Sec. 32. If any provision of this act, or its
application to any person or circumstance is held invalid, the re-
mainder of this act, or the application of the provision to other
persons or circumstances is not affected.

NEW SECTION, Sec, 33. Nothing in this act shall be construed
so as to impair the obligation of any contract or agreement entered
into prior to its effective date.

Passed the House April 17, 1969.

Passed the Senate April 12, 1969.

approved by the Governor April 25, 1969, with the exception of

a certain item in section 3, which is vetoed.

Filed in office of Secretary of State April 28, 1969.

NOTE: Governor's explanation of partial veto is as follows:
"...Section 3 of the act designates the State
Finance Committee as the Washington Public De-
posit Protection Commission. The section fur-
ther provides that meetings of the Commission
shall be held at least once a month, and more
frequently whenever called by the chairman af-
ter notice thereof.

The Commission will be required to meet as of-
ten as is necessary to perform its function.
The requirement of a monthly meeting is arti-
ficial and has no relationship to the actual

work required of the Commission. I have there-
fore vetoed from section 3 the item requiring

[1478]



WASHINGTON LAWS, 1969 lst Ex. Sess. Ch, 193, 194

meetings at least once each month. The re-
mainder of the bill is approved.

CHAPTER 194
[Substitute House Bill No. 724}
POULTRY AND POULTRY PRODUCTS
INCLUDING TURKEY--LABELING
AN ACT Relating to poultry and poultry products including turkey;
adding new sections to chapter 69.04 RCW; and providing penal-
ties.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION. Section 1. There is added to chapter 69.04 RCW
a new section to read as follows:

It shall be unlawful for any person to sell at retail or dis-
play for sale at retail any poultry and poultry products, including
turkey, which has been frozen at any time, without having the package
or container in which the same is sold bear a label clearly discern-
ible to a customer that such product has been frozen and whether or
not the same has since been thawed. No such poultry or poultry pro-
duct shall be sold unless in such a package or container bearing said
label.

NEW SECTION. Sec. 2. There is added to chapter 69.04 RCW a
new section to read as follows:

No person shall advertise for sale, sell, offer for sale or

hold for sale in intrastate commerce any turkey that does not bear a

labelfstating whether such turkey is graded or ungradeq. Such label

shall be properly displayed on the package if such turkey is pre-
packaged, or attached to the turkey if not prepackaged. Such label
shall, if the turkey has been graded, state the name of the govern-
mental agency, whether federal or state, and the grade. No turkey
which has been graded may be labeled as being ungraded. Any adver-
tisement in any media concerning the sale of turkeys shall state or
set forth whether a turkey is ungraded or graded and the specific
grade if graded.

NEW SECTION. Sec. 3. There is added to chapter 69.04 RCW a

new section to read as follows:
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